





THE FLOW CONTROL INDUSTRY - QUARTERLY UPDATE

Filter Companies

As of September 30, 2021, domestic and international Filter companies
(listed in Table IX and Table X, respectively) were trading at medians of 15.2x
and 10.3x, respectively, of TEV/LTM EBITDA with median LTM EBITDA
margins of [8.7% and 13.4%, respectively. With the exception of a few
companies, both the domestic and intermational Filter companies are
conservatively capitalized.

TAEBLE IX: SELECTED DOMESTIC FILTER COMPANIES! (US5 in millions, except per share data)
Stedk %of Total

LTH Price 51-Wask Harks Enterpriss TEV | LTH MetDebt ™1
Company r— EBITDA  Margin  $082811 Hagh Cap Valus'  Mevenuss  EBITDA EBITDA
IH Co. (MHH] B5IM §I0.5% 1.1 517542 4N § 101505 5115123 13 105 13x
CECO Envirommeni] Corp. {CECE) 1z I g5 7.4 T3 251 o] 1.8 12 .7
Camimg Ine [GLW) 1375 Ty 7 AV 779 IR 17004 17 1.9 s
Crane Co_ |1’_‘H,_| 12¢% T4 o ] 20 S 551 &£005 12 29 (=1}
Commies Inc. (CM) 23051 1724 (T} 134 5 a0 I1148 34 252 15 3.2 o4
Demalkdsen Company e [DCH 1854 SR 1. Ly | 7s THI% TASE 14 144 <k
Eamsa Corparanen (ETH) 19517 1508 128 149 31 073 59541 71583 17 04 15
Enmgriz Inc [ENTE) 2083 [3i] 53 12550 324 17072 17 670 25 283 T
ESCO Tedmole g Inc (ESE) TI5 134 187 LE [ Taor 2034 18 152 L)
Gasarsl Eheonie Co. (GE) TRAL BIN (LT LEN:r] L] 11306 142002 1.1 195 14
He:meywisll I oarea cioma | e o (HOHM) 14£15 5045 2% 11228 o) 146552 156 262 45 173 LI
B Tocl Werks Inc (TTW) 14251 4007 %1 108 43 =4 £5.087 70573 50 17 14
Parkar Hasmthn Corporation (FH) 1459 1143 3 i B . 1409 420410 is 113 B
Panmir, lnc. [FHER) 1572 2] ML 7143 ] 11047 12,750 18 173 os
Temmes Inc. (TEM) 1225 1472 g1 1437 a7 LiTo & 0Ee 03 4.1 11
Waks Water Technsloghs, nc. (WTS) L7T? 13 180 1480 35 4 5455 5.407 11 172 {01}
Mirlem imc. (X0VL) L%2 L] Y 124 1348 £9.1 11383 13,588 4.5 144 13

{1} Sowrce: SEP Capital 1Q and [KC research

{2} Mevenues wad BRITDA wre dor che lncess ewelve months 0 of %3021

{3) Toml encerprise value is defined 25 marke: capinlizacos plus total debe less cash and cash equialents.
{4) Mex debe is defimed 25 coml debe less cash and cash equivalencs.
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TAELE X: SELECTED INTERNATIONAL FILTER COMPAMNIES(? (LI5% im millions, except per share data)
Srzck % of Tzl
LTH FPrice 51 Wask Harkst Emtsrprise TEV | LTH MatDebt ™!
Compaing Revenuss ™  EBITOA™  Margin WO High Cap Valus™  Hevenus: EBITDA  EBITDA
Al Lyal AR ALFA) 4500 A F] 08 1154 gas 15,440 18 £46 17 120 T
Amad Wame Symmes Lod (AHD) i 12 121 500 0y 131 150 13 12 {0.4)
Amdrie AG [AMDR) 7398 €1 21 5430 941 T 413 5154 07 g5 02
Asyhs Kasm Corp. (407} 0031 1102 158 1073 BT 14584 19,507 T il 4
Dation edewis Led £147) 4302 3358 155 1191% 818 £.175 .m0 b 185 {04)
Daezs Corp. B302) #5354 £457 110 £33 300 50,210 51 44% 1o 20 {0.0)
Furscs 54 §0) 15.%51 1912 ([ ¥} 4740 s 188 10,414 04 1] ba-]
ASmidch & Co. A'S FLS) 2471 %3 £ 1491 794 |57 1058 0 132 11
GEA Gromp AG (GIA) 5129 2 E] 12 4534 581 2244 2,007 15 145 {0%)
GUD Heldwgs Led 1GUD) @1 25 110 T4 750 T0E e 11 I}] 11
Bidm Co_ Led (4062) 1.4 ™ 208 188 895 .70 .16 14 ™ a3
phmszn Marthay piz JMAT) 1,161 305 £ 1675 798 &304 2057 04 28 L1
MG ssiarors Led (5111) 4441 1190 248 1704 284 5314 &,150 14 5g 06
Hiwp Dasies Corp. (1968 T.089 1359 a9 T 44 TS 9587 §.008 Il 19 {21}
Parairplc (FRY) 77 24 118 314 515 40 415 15 123 04
Srores &G (3AT) 1370 1057 178 77518 757 -4 50,430 150 467 15
Semens AG (56 1,304 5424 122 14449 Yk FIRTT 193511 14 195 45
Teorzy Indeseias e (J402) 17,927 223 114 &4l 513 9282 17522 14 15 k1)

(1) Source: 5BF Capital 1D and |K.C research

(2} Revenues snd EBITOA wre for che lncest owelve moncha ag of %3821,

(3) Toral encerprise value & Sefined as marke: capitalizadon plus toml debt less cash and cash eguivalencs.
(4) Mec debr & defined as toml debt lass cash and cash equivalents.
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THE FLOW CONTROL INDUSTRY - QUARTERLY UFPDATE

Valuation Trends over Time

Quarterly TEV/LTM EBITDA valuation multiples are generally lower than
last quarter levels for most companies. Annual muldples for domestic and
international companies are also lower than last year,

CHART IV: QTRLY MEDIAN TEY/LTM EEBITDA VALUATION MULTIPLES™
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CHART ¥V: ANNUAL MEDIAN TEY/LTM EEITDA YVALUATION MULTIPLES(?
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(1} Sowrce: 5&F Capiral 1G and [KOC research
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Economic Indicators — Valves and Pumps®

BY DAVID A. KAKAREKA

CHART ¥I: U.5. PMIE INDEX"™ AND MANUFACTURING SHIPMEMNTS!
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CHART ¥ii: U.S. ENERGY CONSUMPTION AND RIG COUNTS™
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(I} Economic indicators esed im Public Equicy and Valuarion Analysis section of this repore.

{2} Source: Instituwte for Sepply Management Manufacturing Repors on BusinessE. A PMI index above 50 represents expansion wichan the
manuistturng 1RCESS camparad weth tha prior manth

i3y Source: US. Censux Bureau; Mansficrurers' Shipments, Inventories and Orders Survey.

(4) Source: US. Emnergy informarion Adminiszracioa, Shorc-cerm Energy Ourdook.

{5} Source: Baker Hughes Inc.
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THE FLOW CONTROL INDUSTRY - QUARTERLY UPDATE

Economic Indicators — Filters®

BY DAVID A. KAKAREKA

CHART ¥Iill: U.5. HOUSING STARTS AND CONSTRUCTION SPENMDING2)
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CHART IX: U.S. MOTOR VEHICLE SALES™
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{1} Ecomomic infexeers wsed m Public Equery and Valuzoes Analyss secoos of chis reparr.
(2) Scwrre: US. Census Buresu; Marufacoumng, Mining and Comstruccion Socsoes.
(3] Scurre: US. Deparcment of Commerce, Bureau of Ecomomic Analysis.
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G. COOK JORDAN, |R.
Managing Principal

Office (312) 254-5901
cji@jordanknauffl. com
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DAYID A. KAKAREKA
Managing Director
Office (312) 254-5907
dkakarska@jordanknauff.com

LORI A. CALLAWAY

Vice President of Research and Publications
Office (312) 254-5914
lcallawayi@jordanknauff.com

ABOUT JORDAN KNAUFF & COMPANY

Jordzn Knauff & Company was founded in 2001 to undertake a distinct mission: to assemble and maintzin
a staff of top-notch investment banking personnel and offer their knowledge and experience to provide
the best available investment banking services to middle-market companies, the entrepreneurs that lead
them and the financial entities that transact with them. On a combined basis, over the course of their
careers our employees have completed over 200 transactions as investors, owners, operators, buyers,
sellers and investment bankers of middle-market businesses across a variety of industries. The majority of
our firm's broad transaction experience has been with private companies owned by one shareholder, 2
partnership, a family or private equity investors.

JORDAN KNAUFF
& COMPANY

200 West Madison Street, Suite 980
Chicago, lllinois 60606-3414
tel: (312) 254-5900 = fax: (312) 254-5999
email: info(@jordanknauff.com = web: www.jordanknauff.com
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These materials were prepared for informazional purposes from sources that are believed o be refiable buc which could change without aooce. jordan
Knau® & Company shall moc s any way be lable for chims reladeg o chese macerials and che firm makes no warmantes, sxpress or implied, or
rEpresERGrions 2z oo their oowracy or completeness or for errors or omissions com@ined hereim.  Legal, acoounting and @x restrictioss, cransacooms
fefit and changes 0 any asswmptions may significantly a%ect the outcome and susabdity of the varicus scenarios descnbed  This information if nat
neended o be construed ny tx begel or invesoment sdvice and may not be suicable for o piven indmidual’s clrcumamances. A consultation with one's own
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