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Experience has taught us
that the owners and
executives of middle-
market businesses tend
to have very different
needs and goals ... than...
larger companies.
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Introduction

BY G. COOK JORDAMN, |R.

Wheo is JKC and What Do We Do?

Jordan Knauff & Company (JKC) was founded in 2001 to undertake a
distinct mission: to assemble and maintain a staff of top-notch investment
banking personnel and offer their knowledge and experience to provide the
best available investment banking services to middle-market companies, the
entrepreneurs that lead them and the financial entities that transact with
them. On a combined basis, over the course of their careers our employees
have completed over 200 transactions as investors, owners, operators,
investment bankers, buyers of middle-market businesses or sellers of middle-
market businesses across a variety of industries. The majority of our firm's
broad transaction experience has been with private companies owned by one
shareholder, a partnership, a family or private equity investors.

Experience has taught us that the owners and executives of middle-market
businesses tend to have very different needs and goals in capital transactions
from those that are common to capital events related to larger companies.
Qur personnel apply their considerable expertise to accomplish important
goals: delivery of successful outcomes for our clients. Pursuant to that, we
direct and manage all aspects of the capital transaction process, assist our
clients with the management of important constituents (employees,
customers, vendors and lenders), act as a teammate to other important client
advisors (legal counsel, accountant tax advisor) and collaborate with
transaction counsel in the negotiations with the parties on the other side of
the transaction.

The Services We Provide

B Sell Companies

— Representation of owners who are seeking the sale of their
business — ranging from the sale of part of the equity of a company
to a full liquidity transaction involving the sale of the entire
business. In either case, our objective is to transfer the inherent
value of the business into an exchange which yields the best price
and structure that meet the specific transaction goals of our client.

B Raise Debt and Equity Capital

—  We represent clients in the raising of all forms of capital: senior
debt, mezzanine debt and equity capital. Proceeds may be typically
used for a variety of applications, including: funding growth,
recapitalization, expansion of assets, acquisitions or partial liquidity
for shareholders.
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B Acquisition Advisory
— Assistance to clients in the successful closing of an acquisition.

Pertinent services include: valuation, optimization of structure,
direction of the due diligence process and negotiation of
transaction documents. Acquisition advisory services encompass
work on a standalone target or a series of acquisitions that form a
strategic consolidation plan.

B Strategic Business Services

— A suite of consulting projects designed specifically for middle-
market business owners and executives to enable them to make
better decisions about their companies or industries, Services
include:

+ Company Specific Valuations
+ (Capital Road
= Strategic Industry Analyses

Areas of Expertise

Qur team of professionals has notable experience in a broad portfolio of
industries. While each project is evaluated on a case-by-case basis and the
firm has the capabilities to service middle-market companies in almost any
industry, JKC has significant expertise in the following industries:

Manufacturing & Distribution Energy Logistics & Distribution
* Manufacturing / Valued Added * Matural Gas Liquids: Direct to
Manufacturing Consumer, Wholesale & Midstream
* Manufacturing Process Technology = Light Fuels
* Distribution / Value Added * Lubricants
Distribution * Petro Chemicals
Building Products & Services Flow Control
* Windows & Doors * Pumps, Valves & Filtration
* Pre-fabricated Forms and * Water Management
Components * Related Technology
* Caulks & Sealants
* Hooring Products Business Services
Real Estate

Closing Thoughts

Thank you for taking the time to review this quarterly publication. We hope
that you will find it to be relevant and informative. With that purpose in mind,
we would welcome any thoughts or comments that you may have about it. Visit
our research library at www.jordanknaufi.com/research-library to wview our
previous Flow Control quarterly publications, as well as our other industry
publications.

If you desire more information about our firm and its mission, please contact
any member of our team listed on the back cover of this report. Our website is
www. jordanknauff.com and our main telephone number is (312) 254-5900.
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Current Events / Trends

BY G. COOK JORDAN. JR.
LORI A. CALLAWAY

Growing Through Industry Diversification

Valve company Meles Oyj agreed to acquire the valve and pump
businesses of Finland-based Flowrox Group. The acquired businesses
design and manufacture valve and pump solutions used in a variety of
process industries, including mining, minerals processing, metallurgy,
construction, energy, environment and chemical industries. Flowrox is
a leader in pinch valves and also offers knife-gate valves, hose pumps,

centrifugal pumps and peristatic pumps.
The purchase price included $48.4 million, payable in cash at
closing, with an additional orders received-based earn-out

consideration of up to $3.5 million for a one-year period after closing,
also payable in cash. The transaction includes the Flowrox brand. In

2020, Flowrox's valve and pump businesses had sales of about $36.7

million. Approximately 50% of Flowrox personnel will transfer to

Meles.

Founded in 1977, the acquired businesses employ approximately
110 people. The company headquarters and main manufacturing facility
are located in Lappeenranta, Finland with manufacturing in Kouvola,

Finland; Sydney, Australia; Johannesburg, South Africa; and Baltimore,
Maryland in the United States. The company also has well-established

sales channels in over 80 countries.

Flowrox's industrial automation, environmental technologies and
filter business are excluded from the acquisition and will continue
under a new name and brand.

Meles provides flow control solutions and services worldwide in
|15 countries. It offers control, on-off, emergency shutdown, butterfly,
ball, globe, segment and eccentric rotary plug valves; pneumatic,
electric and manual actuators; limit switches; and valve controllers, as
well as valve parts. The company also provides valve repairs and
maintenance, PID tuning and process control, and maintenance
planning and lifecycle services. It offers its products to chemicals,
energy, gas processing and LNG, industrial gas, marine, mining, metals
and steel processing, pipeline, pulp, paper and bioproducts, refining,
and water and wastewater industries. MNeles was founded in 1956 and
is headquartered in Vantaa, Finland.

MNeles had sales of approximately $652 million in 2020 and employs
about 2,850 people in approximately 40 countries. Geographically, 40%
of company's sales are in the Americas, 36% in Europe, the Middle East
and Africa, and 24% in Asia Pacific.

EEEEEN 3
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Diversification of customer industries is a key component of Neles’
long-term growth strategy. This acquisition complements its current
offering and market exposure and helps fill gaps in the mining and metals
business,

Areas of synergy are expected to include:

* Cross-sales of complementary products through wide direct and
channel presence;

* Project wins in mining and metals with a more comprehensive
offering;

* leveraging Neles' wide service presence to cater to Flowrox
valves and pumps installed base; and

* Packaging Flowrox valves and pumps products in Neles' other
industries (chemicals, pulp and paper).

Flowrox Valve and Pump Business by Industry(')

Construction,
Energy
EMWmm;m
Chemial

Neles Revenue by Industry(')

Other, including Power,
Mining and Metals and
Water Treatment

il and Gas,
Petro- Industrial Gas
chemicals
and
Chemicals

Pulp and
Faper

(1) Meles Cryj.
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Mergers & Acquisitions Activity

BY DAVID A. KAKAREKA

Flow Control M8A activity continues to be resilient as evidenced by the
recent transactions listed below,

TAELE II: SELECTED VALVYE M&A TRANSACTIONS: IQ 102110

Anmounced Date Target Acguirer(s)
352021 Hunt Yalve Company, Inc. Fairbanks Morse Defense
BI1212021 Trillium Flow Technslogies India Privam Limited IMC Swamaa Wenoures Privame Limited
7137120321 WValve :'ld Pump Businesses of Flowrox Oy Heles Oyj
TI3612021 W Flow Conoolks, Inc. AlV Inc.
7031 Tecnoviele 5pA Bonomi Group
71242021 Meles Oyj Walmet Oyj

TAELE Ill: SELECTED PUMP ME&A TRAMNSACTIOMNS: 3Q 2021

Announced Date Targer Acquirer(s)
2021 Maserfex Awancor, Inc.
BII2IZORN Trillium Flow Technologies India Privam Limited IMC Swarmaa Yentures Private Lmimed
B/IgI2021 KETO Pumps South Africa Schur & Company, Inc.
BS2021 CPC Punps Intcemadonal Inc. Ardas Copco Compressor AB
Trasizozn H. E. Danby Co., Inc. Fecher Pump & Yalve Company
Tra7izaxn Valve and Pump Businesses of Flowrox Oy Meles Oyj

TABLE IV: SELECTED FILTER M&A TRANSACTIONS: 3Q 2021

Announ ed Date Targer Acquirer(s)
PN 2021 HealthWay Home Products, Inc. AE Industrial Partners, LP
W02 MECO, Inc. Grundios Holding ASS
152021 Pleacco LLC Pemair plc
BIx02 Assen of BOSS 5 eparitors H2O Ine.

8122021 The Filter Design/Core Proecion Sy stems Genrex Corporation

B22021 Fiftration Busines s inArgentna of Sogefi SpA SA Eagle Holdings LLC

B22021 Cusrom Fier LLC Rers a Filoration

2021 H. E. Danby Co., Inc. Fischer Pump &%a e Company
42021 ACA Purifiers AS Incerfil AS

mzo2 A Quality Conmrol System Technology Business of GE Smam  Andr itz AG

Power

{1} Sounce: S&F Capial KO and |K/T research.

wears jordanknaufl.com
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Crude oil
inventories at
Cushing are 26%
lower than the
previous five-year
average for this
time of year.
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Public Equity and Valuation Analysis

BY DAVID A. KAKAREKA

Wall Street Yalve Watch

The |K.C WValve Stock Index was up 47.0% over the last |2 months, while
the broader S&P 500 Index was up 27.4%.

Brent crude oil spot prices averaged $71 per barrel (b) in August, down
slightly from July but up $26/b over last August. Brent prices have risen over
the past year due to steady draws on global oil inventories. The U.S. Energy
Information Administration expects Brent prices to remain near current
levels for the rest of 2021. Growth in production from OPEC+ countries,
LS. tight oil, and other non-OPEC countries will outpace slowing growth in
global oil consumption in 2022 and is expected to contribute to Brent prices
declining to an annual average of $66/b.("

Crude oil inventories in Cushing, Oklahoma, the home to 4% of LS,
commercial tank and underground crude oil working storage capacity, totaled
32.9 million barrels in the week ending September 10, a 42% decrease since
the beginning of the year. Crude oil inventories at Cushing are 26% lower
than the previous five-year average for this time of year. The storage
withdrawals are consistent with high crude oil inventory withdrawals
elsewhere in the United States and globally in recent months. The 35 million
barrels (the equivalent of 1.2 million barrels per day) decline in june 2021 was
the largest decline in U.5. crude oil inventory (including crude oil held in the
Strategic Petroleum Reserve) since 1981 when data collection began.

On Wall Street, all the major indices fell for the month of September, as
the Dow Jones Industrial Average fell 4.3%, the S&P 500 Index lost 4.8% and
the NASDAQ Composite was down 5.3%. For the third quarter of the year,
the Dow Jones slid 1.9%, while the S&P 500 and the NASDAQ added 0.2%
and 0.4%, respectively. Inflation concerns weighed on investors, while supply
chain constraints, especially chip and labor shortages, put pressure on the
economy.

CHART I: JKC VALVE STOCK INDEX

T, S — T S s CoTarT Y B -

Oiet-20 Deer-20 Feb-2I Apr2l Jun-21 Aug-2 Oet-2

— AP 500 Index m— C Valve Stock Index

(1} See Ecomomic Indicators secoon of dhis repore for more deqiled sdormation on deese indicamors
[2) Soawrre: S&F Capical 1O and C research. Local currescy comverted oo USD using historical spor races. The JKC
Walve Szock Index includes 2 salece list of publicly-oraded companies swolved in che valve indusory weighted by
market caprtakaation
smmnm 7
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Valve Companies

As shown in Tables ¥V and VI, as of September 30, 2021, domestic and
international VYalve companies were trading at median total enterprise value /
latest twelve months ("TEV/LTM") EBITDA multiples of 14.9x and 12.5x%,
respectively, while both groups have median EBITDA margins of 19.0% and
14.8%, respectively. The medan stock price as a percentage of the 52-week
high for both groups is 89% and 89%, respectively, of their 52-week highs.
With the exception of a few companies, we believe both groups are fairly well

capitalized.
TAELE V: SELECTED DOMESTIC VALVE COMPARNIES™ (US55 in millions, except per share data)
Seock % of Toal

LTH Frics 51Wask  Mariet  Emmsrprios TEW i LTH Mat Dbt 1
Cormpany Rivenues  EBITDAT  Margin W High Cap Valus”  Ravenuss EBITDA EBITDA
Eudger Mamr lnc EMI) L P $103 214% Sloni4 5T 2.5 nxi & 0 120 {0 dax)
CRODR nsrracosal imc (OR ) TEE 7 124 1301 Tas4 £y 11ig |5 1 48
Crans Ca. (CR) 1249 T4 104 9481 0.5 5518 &005 1.8 1) T
Coreas-Wright Caep. [CW) 1508 5T 218 12618 $44 5159 £148 15 187 T
Duwer Carp. (DOW) 7692 1457 215 15550 821 nRl 4261 12 150 14
Emarson Bectric Co. (EMR) 18234 4121 11s 3410 223 5111 £1.311 14 143 12
Rowseres Corp. (FLE) 1407 L] i1y 1447 TR 4504 LT i3 1.1 .7
Gemeral Electric Co. (GIE) 722 BI58 s 182,03 251 113085 1£2 002 2.1 195 54
Homgywsll Inoerrationz | Inc. (HON) 34615 TS 261 21218 LT 148 558 158,868 45 173 11
T Carpenatiza #TT) 14m 4% 154 B84 a7 1.1 T 14 179 @7
Mualier Water Producs. Inc (MWA) 1A H1] 190 1532 oLl 2412 2457 14 128 12
Farksr Hannihn Corporasen {FH) 14,880 31323 219 27942 2L 3099 42081 18 123 15
Scb e bar por L el (5L} o114 4055 172 1544 04 41 450 54,788 15 90 21
X Figw Inc. (FLOW) 1478 g8 T 7110 242 1043 lE ] 1.1 174 05
TechnipFHC plc (FTT) 13,001 1220 I45 753 577 3394 5,103 04 T o
Waes Wamr Techmakghs, ho (WTS) 1.729 N3 -1 14807 354 5455 5.407 12 173 03}
Hylam e (ML) 5245 T -1 121248 g%l 22491 131588 48 40 13

(1) Sourca: SEF Capital 1Q and |KC retearch

[2) Bavenues angd ERITDA are for the lapesr owelve mosche as of 773021

(3) Toral enterprise value is defimed 25 marker capimalimsons plus toml debe less cash and cash eguivalents.
{4} Mer debe iz defined as roml debe jess cagh and cash eguivalenos.
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TABLE VI: SELECTED INTERNATIONAL YALYE COMPAMNIES™ (U5 in millions, except per share data)
Stock %of Tetal

LTH Frics 51 Wk Markst  Enterprizs TEW | LTH MazDsbt™)
Company Ravenues  EBITDA  Margm  9W1620 Hagh Cap Vilus®  Rewnoss  EBITDA EBTDA
Aalbars bnduseris MV A ALD) 11285 §5L7 173 1577 POTE $LI5) (MY 23 117x 4
A Laal AR ALFR) 4500 512 W5 75 = 15680 1654 27 120 1o
Gasrg Fuchar A G (FLN) 179 m 2] [ 7 w087 (1] 1.7 1% ok
Haka Werks Lod (€247) 147 i 74 15 i3 piid 37 04 53 (74)
Heacha Ll (4501 25,150 L545 77 59.52 554 57590 75065 a5 s 1y
M i 1518 ] 192 o4 2 5541 194 15 112 T
Ko Conp. (6495) 1,051 114 e 17 24 M 758 07 &7 12
5B Bkoengasclischai J5E) 264l i S 4512 20 2 a5 03 13 {15}
Kb m Corp. 32£] 18562 2T 143 2142 BT 4 15874 na7y 18 128 15
Lupatech 4. (LUPAT) LF] a1 aws 0.7 1 .| 44 14 ] G4
Olame ¥alve Phmebommng Co (6492) % 2 14& 1845 1008 4 1] 04 14 {25}
Sme Gobam [5G0 43252 7340 143 £7.50 557 15599 2791 LL) &l 12
FC Corp (4271) 544 174 1.1 F ] i 41503 B o 104 (14}
fpwaxSarce Engimaaring plc (3PN (T 458 %8 12 B 14857 15303 5 132 a7
The Wer Grosp LT (WER) 1£35 547 w7y 34 T4 5914 &34 1 125 17
Vabn, e [VLN) 187 5 ] &4 74 112 g o5 184 0.1}

(1) Sewrce; S3&F Cagetal HJ and JEC research

(1) Meverues and EBITDA are for che latess owelve months as of %3021

(3) Toml encerprse value is defined as marker cpicliracons ples ol debe less cash and cash egunalencs.
{4} Mex debe is defined as toml debe Jess cash and cash eguivalents.
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Wall Street Pump Watch

The |KC Pump Stock Index was up 45.0% over the last twelve months,
while the S5&P 500 Index was up 27.4% over the same time period.

The Institute for Supply Management's Manufacturing Report On
Business'® Purchasing Managers' Index (PMIE) rose to 61.1% in September.
The largest segment increase was a 3.9 point rise in the supplier delivery
index which rises when factories have to wait longer for supplies. Eight out of
ten survey respondents, reflecting almost every industry, cited supply chain
and sourcing problems. As a result, the production index fell to 59.4% and
backlogged orders fell 3.4 points, The prices paid index rose to 81.2% with 17

The largest of the |8 manufacturing industries reporting paying higher prices for inputs.
segment increase Labor is another concern for manufacturers who continue to struggle to fill
was a 3.9 point rise job openings. Four industries (transportation, food & beverage, paper and
in the supplier machinery) specifically noted labor challenges as a constrzint on their
delivery index activity.("

which rises when The J.P. Morgan Global Manufacturing PMI™ posted a reading of 54.1% in
factories have to September, unchanged from August's six-month low. The global
wait longer for manufacturing upturn was curtailed by supply chain disruptions and material
supplies. shortages. European manufacturing held nine out of the ten best growth

readings. The weaker performances were generally seen in Asia. Thailand,
Malaysia, Myanmar, Vietnam, Mexico and Russia registered sub-50% readings.

On Wall Street, all the major indices fell for the month of September, as
the Dow Jones Industrial Average fell 4.3%, the S&P 500 Index lost 4.8% and
the NASDAQ Composite was down 5.3%. For the third quarter of the year,
the Dow Jones slid 1.9%, while the S&P 500 and the NASDACQ added 0.2%

and 0.4%, respectively. Inflation concerns weighed on investors, while supply
chain constraints, especially chip and labor shortages, put pressure on the

eConomy.

CHART II: JKC PUMP STOCK INDEX (¥

-0 + . -
Oct-20 Dec-20 Febr2l Apr-1 Jun-21 Aug-2 Oa-2l

— AP 500 Index — |KC Pump Stock Index

(1) 5ew Econdmic ndicators pection of this meport for more detasled mformation on thete indicators

[2) Sowrce: SAP Capial |G and JEC research. Local currency converted oo USD using historical spox ruces, The |KC
Pump Soock Imdew includes 2 selecr lisc of publicly-oraded companies mwolved in the pump indusory weighoed by
marier CapraioEton.
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Pump Companies

Domestic Pump companies (as listed in Table VIl) and international Pump
companies (in Table VIII} were trading at median TEV/LTM EBITDA multiples
of 17.0x and B.5x, respectively, as of September 30, 2021, As you can see,
both groups are similarly leveraged with a median net debt/LTM EBITDA
ratio of |3x for domestic Pump companies compared to 03x for
international Pump companies. In our assessment, both groups are extremely
well capitalized and could afford to tzke on additional indebtedness.

TAELE VYil: SELECTED DOMESTIC PUMP COMPAMIES) (US% in millions, except per share data)
St ok %ol Total

LTH Prics S1Wesk  Marker  Emsrpriss TEV I LTH Mar Dab ™
Company Revennms©  EBMMDA°  Margin 9082021 High Cap Vil  Revenues EBITDA  EBITDA
Empcn Praburgh Carn (AF) 5147 521 LT #  nn 5% 5130 e & lIx I5x
B Hughas e (BOR) 0512 Ly wa 471 ¥ 10468 .14 1.3 7.1 or
Cofx Comporagen (CFX) 149 & 72 4530 312 £511 8280 24 127 12
Crass Co. [CR) 1243 £74 04 3421 W05 5512 £.005 12 25 0
Carmms. Wight Carp. [CW) 1508 Lr no 124.18 B 515 LALT 15 IF I
Damshar Corp . (DHA] 26720 1310 Ma 104 44 92 217240 14727 B2 152 15
Dewer Corp DOV 743 1857 13 155,50 = 22381 201 13 150 14
Erergy Facevery, iz (ERN] 57 Pl i) 1901 Wi 1.0 94 101 g4 [43]
R wsarvs Carp. (FLS) 140 sm 9 .47 T 4516 544 I8 ing 17
Framicn Ecmric Co_lnc (FELE) L550 210 " TRES 50 1708 188 25 165 o7
Geseral Ebctric Co. (GIE) TRAT 1% W& 10202 21 112085 162,002 2.1 195 54
GermasAupp Co. GAC) 47 5 14 1851 "7 14 8l 1.1 163 2%)
Grucs e (GGG 1312 LEY WL 57 B3 11877 11 539 £0 1937 [0£)
DEX Carp. fEX) 2445 740 5 10655 oe 15712 16217 €1 215 o7
Baon Tosl Werks e (ITW) 14251 agaT . 104641 B4 4508 0471 50 174 14
brarmeifand Co Le R 5289 128 3.4 5 41 4 21,120 21 481 24 i74 iz
T Camperation (TT) 2430 415 154 2534 Be7 7331 7110 2% 178 [07)
Patmaal Oihwall Virs . mcorperamd (NOV] 5I1M a [T il s sim 6006 1.1 1447 174
Pasa, lnz. [PHR) 15m ™ 04 .4 201 12047 12,750 14 173 0
Rzpar Tachmel s o (ROF) LITH 2341 wa 446,12 4 4701 =357 B2 135 14
Schhembargar Limissd (53] 72736 £055 77 .84 =4 £1.450 54 7R 25 30 21
X Pew e (FLOW) 149 180 e 71.10 P 104 1111 2.0 174 08
Smedax e zeml Corp (330) £21 i "3 .91 314 200 304 15 E s
Wassharized ncermasamal Led (WFRLD) 157 597 13 1947 243 1379 1.m7 03 5. 1
Hlass e (XYL} 5345 377 A 12248 o 1119 e as 141 11

{1} Source: S&P Capital |G and KT research

(2) Mevenues wnd EBITDA wre for the lazes owelve months a3 of %3021

(%) Total enterprise value is defimed a5 marker capitalimoon plus toeal debe less cash and cash equvalenes.
{4) Met debs is Sefined as voml debe less cash and cash equivalencs.
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TAEBLE VIill: SELECTED INTERMNATIOMNAL PUMP COMPAMNIES'" {US% in millions. except per share data)
Srock Cood Tocal
LTH Price 51 Weck Markst Enez rprizs TEV /! LTH MetDsht™
Company Revenuss©  EBITOA™  Margm  WIA0ZI High Cap Valus™  Rewnues EBITDA  EBITDA
Ala Lawal AB (ALFR) ¥ 500 L] l05% 3175 ERSX LILE ] Flb 4d 17 180 10x
Amdrim AG (ANDR) 7551 1 g1 5420 941 5419 53154 07 a5 01
D' Carp. (6165) 204 1% 140 LTI B10 118 50 [} } ] 15}
Boam Canp. (6361) #3952 L1E] 124 #0Té L[ %] 4435 4321 0% 74 (9.4}
ALSmudch & Co. AS JALT) 2471 183 Lg F£52 Ti4 1.57¢ 2 155 as 132 W |
Gaweloc 5A (ALGEV) T ¥ L) IFee BE10 153 {15} 2 5l MNH ey}
GUD Haldingy Led IGUD) 0 3] 110 TA4 Ta0 Toé 7é 13 183 i
Hymmdal Heaa vy Indesries Co_ Lud_ (A329120) & 544 I5) i ¥rT2 Bi& 8475 7T 15 HH 77}
e Woad Group plc (W) £42 1 73 11 £17 1093 1833 04 &l 18
Ko hoalae B othears Lid [S00241) it 1% »7 511 T2 411 410 1 12 03
KB Akmengasalischate BIE) 2641 b1} ] ee 45142 ga0 e 1) 0.3 1% (15}
Kubom Corp. §532£) 12552 1LTT4 149 P 274 5874 nny -] 120 15
Nildme Ca. Ltd. EI76) | 444 159 118 289 ryA| &7 1610 11 A !
Paitler Vacuum Techmslogy AG (PFV) 21 23 152 21064 YLl 1.10% 1.03% 5 &4 a2}
F AR EKF 1) 7004 1442 1£0 1172 502 10202 11,752 12 2l 15
Fiax-Sarce Engmesrmg phc (5PX) 1710 58 248 20212 B9s 8227 I5.m3 29 3132 a7
Salper, L. (SUM) 147 g L& ] L g 1110 1855 ] | L] 4
Teibedes Elacoric Mg Co Led §£131) Bl ] 174 I11e% L] 141 132 a7 431 (22)
The Weir Gremp PLC (WEIR) 1.£39 547 07 1184 794 5506 g 24 125 17
Ternhima Pemp Masshotermg Co. Lod. (4141) Lol 1 (¥ BRIV Fa0 anr 154 o3 i1 @3}
Tsuremi Mams b cermg Co. L. (£351) 415 44 145 IS8T} BT 54 243 Y 48 25}

(1} Source: SEF Cagieal 10 aad |KC ressarch

(2) Revenues wnd EBITDA sre for the e owelve meacha uy af W3021,

(3} Toral encerprise value is Sefimed as marker capitalizason plus voml debs fess cash and cash eguivalenes.
(4} Mec debt & defined as voml debt fexs mzxh and cash eguivalenes.
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LLS. auto sales
totaled 3.36
million units in
the third
quarter, down
by 14% year
over year and
the lowest third
quarter since
201 1.
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Wall Street Filter Watch

The JK.C Filter Stock Index was up 25.2% over the last twelve months,
while the S&P 500 Index was up 27.4%.

U.5. homebuilding fell in September and permits dropped to a one-year
low amid shortages of raw materials and labor. Housing starts dropped 1.6%
to a seasonally adjusted annual rate of 1.555 million units. Single-family starts
were unchanged from the previous month at a .08 million seasonally
adjusted annual rate, and are up 20.5% year-to-date. The multfamily sector
decreased 5.0% to a 475,000 pace.!V

On a regional and year-to-date basis (January through September
compared to the same time frame a year ago), combined single-family and
multifamily starts were 28.9% higher in the MNortheast, 12.1% higher in the
Midwest, 18.6% higher in the South and 22.6% higher in the West.

Depleted stocks due to chip shortages dragged down LS. vehicle sales to
their lowest level for the month of September since 2010. U.S. auto sales
totaled 3.36 million units in the third quarter, down by |4% year over year
and the lowest third quarter since 2011, Volumes fell 22% from the pre-
pandemic level in the third quarter of 2019. The seasonally adjusted
annuzlized pace in September measured |2.18 million. The sales pace in the
LLS. market has fallen every month since reaching a peak of 18.3 million in
April. Available supply on dealer lots is now 58% lower than last September,
down nearly |.4 million units. While sales are up year-to-date, inventory is
expected to remain tight through the fourth quarter with a full year sales
forecast annuzl rate of 15.5 million.

On Wall Street, all the major indices fell for the month of September, as
the Dow Jones Industrial Average fell 4.3%, the S&P 500 Index lost 4.8% and
the NASDAQ Composite was down 5.3%. For the third quarter of the year,
the Dow Jones shd 1.9%, while the S&P 500 and the NASDAQ added 0.2%
and 0.4%, respectively. Inflation concerns weighed on investors, while supply
chain constraints, especially chip and labor shortages, put pressure on the
ECOnomy.

CHART Ill: JKC FILTER STOQCK INDEX™
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{1} Sen Ecaname: Indicators section of thit report for mare datailed information on thale indicaters

{2) Source: SLP Capiral IQ and [KC research Local curreacy converted wo USD usiag kistorical spae razes. The [KC
Fileer Scock Index includes a sedece list of publicly-traded companies mwolved in the fileer induscry weighted By
markes capicalzzdon.
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THE FLOW CONTROL INDUSTRY - QUARTERLY UPDATE

Filter Companies

As of September 30, 2021, domestic and international Filter companies
(listed in Table IX and Table X, respectively) were trading at medians of 15.2x
and 10.3x, respectively, of TEV/LTM EBITDA with median LTM EBITDA
margins of [8.7% and 13.4%, respectively. With the exception of a few
companies, both the domestic and intermational Filter companies are
conservatively capitalized.

TAEBLE IX: SELECTED DOMESTIC FILTER COMPANIES! (US5 in millions, except per share data)
Stedk %of Total

LTH Price 51-Wask Harks Enterpriss TEV | LTH MetDebt ™1
Company r— EBITDA  Margin  $082811 Hagh Cap Valus'  Mevenuss  EBITDA EBITDA
IH Co. (MHH] B5IM §I0.5% 1.1 517542 4N § 101505 5115123 13 105 13x
CECO Envirommeni] Corp. {CECE) 1z I g5 7.4 T3 251 o] 1.8 12 .7
Camimg Ine [GLW) 1375 Ty 7 AV 779 IR 17004 17 1.9 s
Crane Co_ |1’_‘H,_| 12¢% T4 o ] 20 S 551 &£005 12 29 (=1}
Commies Inc. (CM) 23051 1724 (T} 134 5 a0 I1148 34 252 15 3.2 o4
Demalkdsen Company e [DCH 1854 SR 1. Ly | 7s THI% TASE 14 144 <k
Eamsa Corparanen (ETH) 19517 1508 128 149 31 073 59541 71583 17 04 15
Enmgriz Inc [ENTE) 2083 [3i] 53 12550 324 17072 17 670 25 283 T
ESCO Tedmole g Inc (ESE) TI5 134 187 LE [ Taor 2034 18 152 L)
Gasarsl Eheonie Co. (GE) TRAL BIN (LT LEN:r] L] 11306 142002 1.1 195 14
He:meywisll I oarea cioma | e o (HOHM) 14£15 5045 2% 11228 o) 146552 156 262 45 173 LI
B Tocl Werks Inc (TTW) 14251 4007 %1 108 43 =4 £5.087 70573 50 17 14
Parkar Hasmthn Corporation (FH) 1459 1143 3 i B . 1409 420410 is 113 B
Panmir, lnc. [FHER) 1572 2] ML 7143 ] 11047 12,750 18 173 os
Temmes Inc. (TEM) 1225 1472 g1 1437 a7 LiTo & 0Ee 03 4.1 11
Waks Water Technsloghs, nc. (WTS) L7T? 13 180 1480 35 4 5455 5.407 11 172 {01}
Mirlem imc. (X0VL) L%2 L] Y 124 1348 £9.1 11383 13,588 4.5 144 13

{1} Sowrce: SEP Capital 1Q and [KC research

{2} Mevenues wad BRITDA wre dor che lncess ewelve months 0 of %3021

{3) Toml encerprise value is defined 25 marke: capinlizacos plus total debe less cash and cash equialents.
{4) Mex debe is defimed 25 coml debe less cash and cash equivalencs.
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k

TAELE X: SELECTED INTERNATIONAL FILTER COMPAMNIES(? (LI5% im millions, except per share data)
Srzck % of Tzl
LTH FPrice 51 Wask Harkst Emtsrprise TEV | LTH MatDebt ™!
Compaing Revenuss ™  EBITOA™  Margin WO High Cap Valus™  Hevenus: EBITDA  EBITDA
Al Lyal AR ALFA) 4500 A F] 08 1154 gas 15,440 18 £46 17 120 T
Amad Wame Symmes Lod (AHD) i 12 121 500 0y 131 150 13 12 {0.4)
Amdrie AG [AMDR) 7398 €1 21 5430 941 T 413 5154 07 g5 02
Asyhs Kasm Corp. (407} 0031 1102 158 1073 BT 14584 19,507 T il 4
Dation edewis Led £147) 4302 3358 155 1191% 818 £.175 .m0 b 185 {04)
Daezs Corp. B302) #5354 £457 110 £33 300 50,210 51 44% 1o 20 {0.0)
Furscs 54 §0) 15.%51 1912 ([ ¥} 4740 s 188 10,414 04 1] ba-]
ASmidch & Co. A'S FLS) 2471 %3 £ 1491 794 |57 1058 0 132 11
GEA Gromp AG (GIA) 5129 2 E] 12 4534 581 2244 2,007 15 145 {0%)
GUD Heldwgs Led 1GUD) @1 25 110 T4 750 T0E e 11 I}] 11
Bidm Co_ Led (4062) 1.4 ™ 208 188 895 .70 .16 14 ™ a3
phmszn Marthay piz JMAT) 1,161 305 £ 1675 798 &304 2057 04 28 L1
MG ssiarors Led (5111) 4441 1190 248 1704 284 5314 &,150 14 5g 06
Hiwp Dasies Corp. (1968 T.089 1359 a9 T 44 TS 9587 §.008 Il 19 {21}
Parairplc (FRY) 77 24 118 314 515 40 415 15 123 04
Srores &G (3AT) 1370 1057 178 77518 757 -4 50,430 150 467 15
Semens AG (56 1,304 5424 122 14449 Yk FIRTT 193511 14 195 45
Teorzy Indeseias e (J402) 17,927 223 114 &4l 513 9282 17522 14 15 k1)

(1) Source: 5BF Capital 1D and |K.C research

(2} Revenues snd EBITOA wre for che lncest owelve moncha ag of %3821,

(3) Toral encerprise value & Sefined as marke: capitalizadon plus toml debt less cash and cash eguivalencs.
(4) Mec debr & defined as toml debt lass cash and cash equivalents.
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THE FLOW CONTROL INDUSTRY - QUARTERLY UFPDATE

Valuation Trends over Time

Quarterly TEV/LTM EBITDA valuation multiples are generally lower than
last quarter levels for most companies. Annual muldples for domestic and
international companies are also lower than last year,

CHART IV: QTRLY MEDIAN TEY/LTM EEBITDA VALUATION MULTIPLES™
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CHART ¥V: ANNUAL MEDIAN TEY/LTM EEITDA YVALUATION MULTIPLES(?
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Economic Indicators — Valves and Pumps®

BY DAVID A. KAKAREKA

CHART ¥I: U.5. PMIE INDEX"™ AND MANUFACTURING SHIPMEMNTS!
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CHART ¥ii: U.S. ENERGY CONSUMPTION AND RIG COUNTS™
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(I} Economic indicators esed im Public Equicy and Valuarion Analysis section of this repore.

{2} Source: Instituwte for Sepply Management Manufacturing Repors on BusinessE. A PMI index above 50 represents expansion wichan the
manuistturng 1RCESS camparad weth tha prior manth

i3y Source: US. Censux Bureau; Mansficrurers' Shipments, Inventories and Orders Survey.

(4) Source: US. Emnergy informarion Adminiszracioa, Shorc-cerm Energy Ourdook.

{5} Source: Baker Hughes Inc.
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THE FLOW CONTROL INDUSTRY - QUARTERLY UPDATE

Economic Indicators — Filters®

BY DAVID A. KAKAREKA

CHART ¥Iill: U.5. HOUSING STARTS AND CONSTRUCTION SPENMDING2)
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CHART IX: U.S. MOTOR VEHICLE SALES™
220 4
g 200 -
g
i 180 -+
87 160
z2
<F 140§
e
o — 120 7
g
73 100 +
E 8.0
Sep-07  Sep-09  Sep-ll  Sep-13  Sep-15  Sep-I7  Sep-19  Sep-2l

|5, Total Motor Vehicle Sales

{1} Ecomomic infexeers wsed m Public Equery and Valuzoes Analyss secoos of chis reparr.
(2) Scwrre: US. Census Buresu; Marufacoumng, Mining and Comstruccion Socsoes.
(3] Scurre: US. Deparcment of Commerce, Bureau of Ecomomic Analysis.
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ABOUT JORDAN KNAUFF & COMPANY

Jordzn Knauff & Company was founded in 2001 to undertake a distinct mission: to assemble and maintzin
a staff of top-notch investment banking personnel and offer their knowledge and experience to provide
the best available investment banking services to middle-market companies, the entrepreneurs that lead
them and the financial entities that transact with them. On a combined basis, over the course of their
careers our employees have completed over 200 transactions as investors, owners, operators, buyers,
sellers and investment bankers of middle-market businesses across a variety of industries. The majority of
our firm's broad transaction experience has been with private companies owned by one shareholder, 2
partnership, a family or private equity investors.

JORDAN KNAUFF
& COMPANY

200 West Madison Street, Suite 980
Chicago, lllinois 60606-3414
tel: (312) 254-5900 = fax: (312) 254-5999
email: info(@jordanknauff.com = web: www.jordanknauff.com
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